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Chairman Murphy, Chairman Boren and Representatives of the Oil and Gas Caucus, my name is Ray Walker.  I am Vice President of the Marcellus Shale Division of Range Resources.  Thank you for the opportunity to share our views on development of natural gas resources in Pennsylvania’s Marcellus Shale.  The Marcellus Shale represents a once-in-a-lifetime opportunity for clean energy, economic growth and national energy security.  

Range Resources is a publicly owned independent oil and gas company with a market capitalization of about $9 billion.  Our company pioneered the Marcellus Shale in late 2004 and started what may be the biggest economic boom Pennsylvania has seen in several generations and quite possibly ever.

The Marcellus Shale is an organic rich shale that extends from the southern tier of New York, through northern and western Pennsylvania and much of West Virginia.  While not all of the shale will produce the same, we believe that 50,000 square miles of the Marcellus will be productive.  Potential reserve estimates have grown as more drilling has occurred over the past two years, with current estimates topping 500 trillion cubic feet of clean-burning natural gas. To put that in laymen’s terms, we’re sitting on enough natural gas to last our entire nation for at least 20 years.  This reserve level would make the Marcellus larger than the largest oilfield on the planet and the 2nd largest natural gas field in the world.  It is incredible to find this enormous reserve, not just within our own borders, but also near the northeast U.S. market which makes up 60% of the gas consumption in the U.S.  The Marcellus Shale is the most widespread of numerous productive gas shales in the U.S. that combined have enough potentially recoverable gas to meet America’s needs for over 100 years and probably much longer.  We expect our nation’s natural gas supply to continue to grow as technology improves and new areas are tested, including several other organic shales both above and beneath the Marcellus Shale.  
The technology to produce gas shales, the very tightest of all gas-bearing rocks, has evolved over the past 20 years, but much faster over the past 6-7 years.  Neither hydraulic fracturing nor horizontal drilling are new technologies. These are proven technologies that have been used across the globe and the U.S. for the last 60 years.  It is combination and refining of these technologies that has unlocked the tremendous reserve potential of gas shales in recent years.
Marcellus Shale drilling has spanned across much of Pennsylvania and northern West Virginia over the past two years.  Nearly 1,000 wells have been drilled, with activity increasing rapidly during 2009 despite depressed natural gas prices.  Despite this rapid increase, Marcellus development is still very much in its infancy.
An economic impact study of Marcellus Shale development in Pennsylvania was recently completed by the Department of Earth and Mineral Sciences at the Pennsylvania State University.  That study forecasted that by 2010, Marcellus Shale development would create nearly 110,000 new jobs, providing an $8.3 billion value added impact on Pennsylvania’s economy, while generating more than $870 million in state and local taxes.  Over the next decade, those numbers would nearly double to more than 175,000 jobs and $13.5 billion in value added.  These numbers are just the beginning, the study indicates and many other experts believe that this development will last a century or perhaps much longer.
As many of you know, natural gas is the cleanest fossil fuel we have, emitting 50% less carbon than coal, 30% less than oil, and almost no nitrogen oxide, particulates and other pollutants.  Natural gas can play the leading role in positively transforming our nation’s clean and secure energy transportation future – either in compressed natural gas vehicles or in generating cleaner-burning electricity for plug-in hybrid vehicles.  Of the more than 8 million natural gas vehicles worldwide, less than 2% are in the U.S.  Improving our transportation sector to be fueled by clean-burning natural gas won’t happen overnight. In many ways the federal government can partner with state governments and the private sector to best develop and promote this resource.  
As the most versatile fuel source, natural gas plays a leading role in U.S. electric generation. The Energy Information Association believes that more than 57% of all new electric generation in the U.S. will come from natural gas, which is more than all other sources combined. At the same time, natural gas serves as a critical backup to less consistent electric generation from developing wind and solar technologies.  
Some have suggested that natural gas prices are too volatile to provide reasonably priced electricity.   Before these game-changing shale discoveries, natural gas prices experienced periodic price spikes due to perceived short term supply tightening The rapidly increasing reserve base from gas shales should clearly allow a manufacturing-style development of reserves in future years that will provide for long-term stable pricing. 
As Congress develops climate change legislation, strong consideration should be given to supporting additional use of natural gas.  In addition, Congress should oppose other legislation that would needlessly discourage development of domestic natural gas resources.  One such legislation would require federal regulation of hydraulic fracturing, an essential process in nearly all U.S. natural gas drilling that has been safely utilized for over 60 years on over one million wells without any documented environmental problems.  A second proposed bill would change tax accounting methods for oil and gas drilling, some of which have been in place for nearly 100 years, stripping investment capital from an already depressed industry.

Natural gas can help to solve so many problems for America – clean air, energy security, and economic growth.  We ask that you establish public policies that would encourage the increased use of this clean, abundant and very American resource.
Thank you for the opportunity to share our views.

