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Thank you.  I appreciate the opportunity and am honored to address the Natural Gas Caucus and members of Congress about the role of natural gas in America’s energy future.  I’m here today representing Questar Corporation, an integrated natural gas company based in Salt Lake City.  I’ve worked for Questar for almost twenty-nine years, and currently serve as  President and CEO of Questar Gas Company, our natural gas distribution utility, which distributes natural gas to nearly 900,000 homes and businesses in Utah, Wyoming and Idaho.

Questar Corporation is a fully integrated natural gas company, one of only a few U.S. companies that invests across the entire  gas value chain, from the “well head to the burner tip”.  Questar is the largest public company headquartered in Utah and we are one of America’s fastest-growing natural gas producers.  We were the 13th largest natural gas producer in the United States in 2008.  We’re also in the interstate natural gas pipeline business.    At Questar our mission is simple: we find, produce, and deliver clean energy that makes modern life possible.  We focus on natural gas and that puts us in the “sweet spot” of America’s energy future.

In my company’s view, the story of the year – if not the decade – in U.S. energy has been the breakthroughs in the use of technology to produce gas from shale formations right here in the U.S.  In late June, the Potential Gas Committee (PGC) confirmed what many of us have been saying for years: America is swimming in natural gas.  A recent study by the Potential Gas Committee at the Colorado School of Mines estimates that America’s technically recoverable natural gas resource base has jumped 35 percent from just two years ago – to 2,100 trillion cubic feet (Tcf).  That’s nearly 100 years of supply at current U.S. consumption.  These estimates will continue to grow as the smart people in our industry figure out how to apply new technologies to produce natural gas from formations that until recently were considered uneconomic to produce.  

Surging natural gas supply is a game changer for U.S. energy policy.  Unlike oil, 98 percent of America’s natural gas supply comes from North America.  Greater use of natural gas – owned by Americans, produced in America, by American companies who create real American jobs and pay American taxes – helps reduce oil imports, increase energy security, and sustain American prosperity.  Natural gas is America’s most versatile energy source.  It heats 65 million American homes and businesses, fuels our  industrial base, and natural gas is a key feedstock for the manufacture of plastics, fertilizers and other products.  But as the supply picture broadens, natural gas has the potential to not only reduce our dependence on imported oil but also our impact on the environment.  Let me expand on both of those points.    

Over the past decade, natural gas has captured a significant and growing share of the U.S. electricity market.  About 40 percent – over 400,000 megawatts – of America’s existing installed electric power plants have been built to run on natural gas.  Over half of these plants have been built in the past decade using modern, efficient, and environmentally responsible gas turbine technology.  

But America’s existing natural gas power plants are woefully underutilized, operating at an average load factor of only about 25 percent compared to 75 percent for America’s coal-fired power plants, and 90 percent for our nuclear plants.

The abundance of U.S. natural gas  should be cause for celebration by those who believe that human CO2 emissions must be cut sharply to reduce the risk of global warming.  When you do the math, the inescapable conclusion is that greater use of natural gas must be the foundation of any climate policy that hopes to achieve meaningful results.  You cut CO2 emissions by 50 percent when you use natural gas instead of coal to produce electricity.  In fact, U.S. CO2 emissions are down nearly 6 percent in 2009.  This is in part due to a weak economy.  But it’s also being driven by  the substitution of natural gas for coal in America’s  power generating fleet .  Clearly, greater use of natural gas for electric power should be a cornerstone of climate policy here and around the world.

Natural gas also has great potential to displace gasoline and diesel in America’s cars and trucks, which is the primary topic I plan to address today.  You cut CO2 emissions by 30 percent and NOx emissions by 90% when you use natural gas instead of gasoline in a car or truck, not to mention the substantial savings that can be realized by  operating vehicles on natural gas.  My company, Questar Gas, is one of this country’s leading suppliers of compressed natural gas (CNG) for cars, trucks, fleets and buses.  

In Utah, we’ve partnered with the State to build “natural gas corridors” along the two major interstate highways that cut across the State.  We currently own and operate 19 CNG filling stations.  By the end of 2009, we will have increased our compressed natural gas filling station capacity by 47 percent over 2008 levels.  This expansion, in addition to our existing twenty-six public stations now operating, will allow for natural gas vehicles to travel from the northern borders to the southern borders of Utah.  Through DOE Clean Cities grants, we’re partnering with twenty-three other organizations to expand CNG in Utah.  

Natural gas for vehicles is a proven technology – It’s being utilized today in all spectrums of the vehicle market around the world.  So, what has changed?  Why is now the right time for the right solution of natural gas for transportation?  
As a result of the abundance of North American natural gas supplies, prices have remained low which has increased the cost advantage of  natural gas over traditional liquid fuels such as gasoline and diesel.  Federal incentives promote the use of natural gas vehicles and enhance customer economics.  With  increasingly stringent emission standards and EPA Clean Air requirements, existing natural gas technologies provide the most readily available and economically efficient answer to the challenge of lowering emissions.  Consumer attitudes regarding environmentally sensitive products has never been higher which makes commercially available CNG vehicles the clear “green” choice.  

So, with all the right reasons already established, what will it take to make natural gas a larger part of transportation in America?  First of all as we have learned in Utah, it requires positive and proactive  collaboration between  the natural gas industry and both public and private enterprise.  Public/private partnerships are critical, including strong collaboration  with regulators that oversee the utility industry.   Secondly, the gas vehicle initiative needs continued and enhanced State and Federal policy commitment.  Providing incentives for manufacturers, fleet operators, and private CNG owners will assure the positive effects of cleaner air, reduced transportation costs and energy security.  

America’s energy use continues to grow, making it  imperative that we develop all forms of energy technology, including both conventional and renewable resources.  As an abundant, affordable and domestic resource, natural gas can play a number of key roles in meeting those energy needs in an environmentally responsible manner, ranging from  complementing wind and solar power to reducing our nation’s dependence on more polluting transportation fuels.    

As a Nation, we have depended on and enjoyed the benefits of clean, affordable and domestic natural gas for many decades.  The reliability of natural gas for home heating, water heating, commercial and industrial use is well-proven and far exceeds that of other energy alternatives.  As the American Gas Association has noted, on a full-cycle basis, natural gas is the most efficient, cost effective major U.S. energy source.  Not only do we need to encourage and expand the use of natural gas in its traditional direct-use roles, today we must also expand its  utilization in transportation and power generation.  

In these multiple roles, natural gas gives our nation—today more than any time in history--the ability to reduce our environmental  footprint and provide greater energy security.  As the chief executive of a gas distribution utility, one of my highest priorities is making sure that my customers have access to ample and affordable supplies of natural gas.  From my vantage point, the supply outlook has never been better, and I believe it’s time for America to wake up to the potential offered by this affordable, abundant, clean, and domestic resource.   To conclude, it’s time for natural gas.     Thank you again for allowing me this opportunity to address you on these critical issues.  

